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Introduction

This is the June 2022 series for assessment of WEC14 Developments in the global economy.
The examination tests the candidates' abilities to select and apply appropriate economic
concepts, theories and techniques in a variety of contexts. As Unit 4 is a synoptic unit, the
examination may draw on material from Units 1, 2 & 3.

In Section A, the multiple-choice section, candidates performed best on globalisation
(question 1). The question with the focus on terms of trade was the least well answered
guestion (question 6) and this part of the specification may need attention by centres. On the
remaining questions, candidates performed better.

In Section B, the data response section, questions are based on information provided in the
source booklet.

Q07(a): Candidates only access two marks by correctly calculating national debt. Most
candidates scored two marks for the correct calculation.

QO07(b): Most candidates were able to analyse two disadvantages of an increase in Iran’s
national debt. However, only a small percentage of candidates could fully explain the impact
to access both analysis marks.

Application marks were frequently awarded for appropriate references to Figure 3. Some
candidates evaluated their analysis points, but this was not credited as this is not a
requirement of the question.

QO07(c): This question required explanation of ‘trade restrictions’. Two relevant pieces of data
were required from Extract A to attain the two application marks. Many simply mentioned
protectionist policies in the definition and they were only able to access 1 mark.

QO07(d): A vast majority of candidates were able to examine two likely economic effects of
trade restrictions reimposed by the US Government on Iran. Two knowledge and two
application marks were often awarded for relevant use of the sources. However, several
candidates copied paragraphs from the extract and were not able obtain analysis marks. This
is an area which all the centres are advised to address. Many responses were also not able to
access evaluation marks as they gave solutions to these problems rather than directly
answering the question.

QO07(e): Most candidates made effective use of the source and were able to discuss the
strategies introduced by the Iranian Government to promote economic development. A low
proportion of candidates developed their analysis with clear chains of reasoning to achieve at
least Level 3 KAA marks. A common feature in responses was to try to cover as many
measures as possible but without any development in the analysis. As this is a data response
question, the candidates are required to examine the factors that have been provided in the
extract and not from their own knowledge, unless specifically mentioned.
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In Section C, candidates have the opportunity to choose two out of three questions.
Candidates found this section was more demanding than previously, and this is reflected in
the mean scores on all three questions. Question 10 was most popular followed by question
9 and then 8.

In all three questions candidates' knowledge of relevant economic concepts was sound but
they often struggled to apply it to the context of the question. Another challenge was the
level of analysis. As in question Q07(e), answers often lacked a fully developed chain of
reasoning. This is because they focussed their explanations on several points, and this meant
they did not have enough time to develop them. Some candidates drew appropriate and
accurate diagram(s) and incorporated sound analysis points with it. This allowed them to
consistently achieve the top levels.

Evaluative comments were often made and, whilst some offered supporting evidence and
were linked to the context, many were unable to offer logical chain of reasoning. It should be
stated that 8 marks are now awarded for evaluation in the essay section. A reference to a
country will always form part of the questions in Section C. Candidates are expected to have
an awareness of countries to form a basis of their arguments and to achieve the highest
levels.

The questions were accessible at all levels and offered good opportunities for candidates to
differentiate by ability. Answering the exact question asked, integrating the data with analysis
and strong evaluation continue to remain the essential ways that the A-grade candidates
achieve higher marks. It appears that most candidates were not actually able to complete the
paper in the time available.

Moreover, candidates are highly encouraged to have better structure to their answers. Many
have written essay questions in bullet points, and some have written in long blocks/
paragraphs without making a clear distinction between analysis and evaluation. This was also
seen in the higher mark question in Section B.
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Question 7 (a)

Candidates needed to calculate Iran’s national debt in 2020. Although 70% of total candidates
scored the maximum of 2 marks this still indicates that 30% were not able to calculate a
percentage change correctly. It is important to use the data carefully for calculation-based
questions.

(@) In 2020 Iran's GDP was $635.72 billion.

With reference to Figure 3, calculate Iran’s national debt in 2020, You are advised

to show your workings.
(2)
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/j e
ﬂﬂesuﬂsﬁm
Examiner Comments

This response attains 2/2 marks.
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(@) In 2020 Iran's GDP was $635.72 billion.

With reference to Figure 3, calculate Iran’s national debt in 2020. You are advised

to show your workings.

3023 f2 + 45 .43

g ResultsPlus

Examiner Comments

This response attains 0/2 marks. The workings are inaccurate.

{6\ ResultsPlus

\_} Examiner Tip

carried out is incorrect.

Always show workings to pick up one mark in case the final calculation
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Question 7 (b)

This question required candidates to analyse two disadvantages of an increase in Iran’s
national debt. Most responses included the impact on crowding out and debt servicing
representing an opportunity cost to future generations. They were also able to access the
two application marks by using relevant data from Figure 3. Some candidates confused
national debt with current account deficit and were unable to access any marks.
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(b) With reference to Figure 3, analyse two disadvantages of an increase in Iran's
national debt,

(6)
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’ Examiner Comments

This response gets 2K, 2AN and 2AP. Therefore this answer attains an
overall score of 6/6 marks.
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(b) With reference to Figure 3, analyse two disadvantages of an increase in lran’s
national debt.

(6)

....... The.... firas. . disadvantage 5 abacs e Sy @p...... Tncreasig the.......
.otionel..._delt . il qggee. Ggregate.. he. Sapy.. Gp....,... ACCKORSR .M.

g ResultsPlus

Examiner Comments

This response gets 1K (for identification of foreign currency gap), 2AP
(last paragraph) and OAN. Therefore this answer attains an overall
score of 3/6 marks.

(T4 ResultsPlus
\_} Examiner Tip
It is important to read the check points regularly to ensure the

question is being directly addressed.

9 |AL Economics WEC14 01



Question 7 (c)

Many candidates were able to successfully explain trade restrictions and only a handful did
not attain full marks. A common response was to explain it in terms of protectionist policies
such as tariffs and quotas to protect domestic industries. To access both the application
marks, candidates had to include two pieces of data from the extract. Some candidates only
offered one, and not both. Given the nature of the question, it is key to cover all aspects of
the answer in knowledge and application.

(c) With reference to the second paragraph of Extract A, explain what is meant by f
‘trade restrictions. §

L , ‘ (4) g
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Examiner Comments

This response gets 2K and 2AP. So this answer attains an overall score
of 4/4 marks.
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(c) With reference to the second paragraph of Extract A, explain what is meant by
“trade restrictions.
(4)
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e ResultsPlus

Examiner Comments

This response gets 2K and 1AP. Therefore this answer attains an overall
score of 3/4 marks.

(T4 ResultsPlus

\_} Examiner Tip

Four mark questions carry two marks for knowledge and two marks
for application. The application to the answer can be found from the
sources provided. These need to be included to get both application
marks.
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Question 7 (d)

The question required the candidates to examine two likely economic effects of trade
restrictions reimposed by the US Government on Iran. Most candidates were able to identify

the problems from the extract and were also able to gain the two application marks required.

However, many found it difficult to analyse these points and struggled in understanding that
this question related to the impact on Iran. Many just copied paragraphs from the extract
and did not explain it. This did not allow them to gain the higher marks.

Evaluation was lacking and not very well written with some only identifying a point and not
explaining it well. There were some candidates who did not make an attempt of writing any
points. For 8-mark questions and above, evaluation is a key requirement and should be
included.

IAL Economics WEC14 01
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(d) With reference to Figure 1, Figure 2 and the last paragraph of Extract A, examine
two likely economic effects of trade restrictions reimposed by the US Government
on lran.
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ResultsPlus

Examiner Comments

This response gets 2K, 2AN, 2AP and 2EV. Therefore this answer attains
an overall score of 8/8 marks.
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(d) With reference to Figure 1, Figure 2 and the last paragraph of Extract A, examine
two kel SO aTEHNSBBEEA. he US Covernment

on lran.
(8)
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\(( / ResultsPlus

/"--. Examiner Comments

This response gets 2K, 2AN and 2AP. It does not include any evaluation
and hence loses out on these two marks. Therefore this answer attains
an overall score of 6/8 marks.

T\ ResultsPlus
\ Examiner Tip

Application for points-based question can be found in the sources
provided. Always remember to include two pieces of relevant data.

Two marks are also reserved for evaluation in every 8-mark question.

IAL Economics WEC14 01
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Question 7 (e)

Candidates needed to use the source to discuss the strategies introduced by the Iranian
Government to promote economic development. It is important that candidates select any
two factors and develop their analysis by focusing on those points rather than trying to cover
as many measures as possible, some of which are not in the source provided. This will allow
candidates to access the higher levels of response.

A handful of candidates were able to successfully identify and explain factors such as
industrialisation and infrastructure development. They were able to integrate this with the
application given in the source from Extract B. This gave them access to Level 3. However,
many candidates just copied the source and did not explain their points. This gave them
access to Level 1 only.

Evaluation points made were fairly sound. They included references to short run vs long run
considerations. Many included time lags as an evaluative comment but were not able to
successfully support this point using a logical chain of reasoning. Candidates should ensure
that they do this as opposed to listing a number of separate undeveloped points.
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(e) With reference to Extract B, discuss the strategies introduced by the Iranian
Government to promote economic development. _
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Examiner Comments

This response gets top of L3 for both the strategies fully explained
using multi-stage chains of reasoning. It also gets top of L3 for both
evaluation points. Overall: high L3 for KAA and high E3 for EV.
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(e) With reference to Extract B, discuss the strategies introduced by the Iranian
Government to promote economic development.
(14)
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Examiner Comments
This response gets only one L2 (on page 1 and 2 combined) for one of
the strategies explained. It does not get L3 as it does not link it directly
to economic development. Evaluation is only explained in the last
paragraph on page 3) and is not sustained, hence only attains top of
L1. Overall: L2 for KAA and E1 for EV.

(%) ResultsPlus

\_} Examiner Tip

Centres should ensure candidates focus on developing two points by
adding multi-stage chains of reasoning. Evaluation of these two
analysis points should also carry depth to access the higher levels.
Conclusion is not required for this question.
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Question 8 (x)

This question asked candidates to evaluate the likely macroeconomic effects of an increase in
the top rate of income tax. In addition, to access high Level 4 for KAA, candidates are
required to refer to a country of their choice in their answer.

Many were able to explain the impact on this increase in direct tax. They discussed the
consequences of impact on tax revenues, incentives to work and consumption/AD. Most of
the answers only carried a two-stage chain of reasoning, and therefore, they were not able to
access Level 3 KAA. Some focussed on corporation tax, and this meant that they were not
able to access more than Level 1 as their analysis was not accurate. Those who identified a
range of effects without linked development were only able to access Level 1 KAA.

Evaluation included an attempt to discuss the short run versus long run impact. Some
candidates used the positive effects as KAA and the negative effects as EV (and vice versa).
This was credited. Many were only able to explain one point with the other points often just
being identified. Those who listed evaluation points achieved Level 1.
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ﬂ ResultsPlus
Examiner Comments

This response just manages to attain L4 for analysis. Although the
answer explains various effects, the best two points are considered; in
this answer, these being the first two analysis points made. Similarly, it
gets L3 for the different evaluation comments included. Top end of the
level could have been achieved in KAA if the chains of reasoning
included effectively integrated the context/application. Overall: low L4
for KAA and top E3 for EV.

29 |AL Economics WEC14 01



Lncare. dex noa dex direded . on wne 1t b 2 direct dex.
AN M. Lountien. . kakeakes. B [ 0% incove AKX NeYAeA.. .
ponney on e 2Haunt of incane. you eexn. ped Kren

b woold be @ veqrendive.. A2x. Ih Chile. raemes dixck fexes.........
DNE. YEONEMINE | DA W 0. 2020 Lre. Govenoreas ok Chile.
nweesed Kre top aade  dawode Azw Lo 3% de. WOk ..

AN inrease. in 3nwrve. Anx. fom 2901 e 407 ia (hle cen
B discauseayaoy. Hewq, Qeonve. il SR, Ve iscouraced.. .
Aroreoeniacy vove. For exemQie. ' e Aev@ ave buee
XK br&r.eké'f;@f Heh Azx. veceX 6. e Lot /o of .

gt A2 Hot hes fo be puid 900 He dmrd ore 5 be.....
Chaget It 2 persao. b cesikines 10 coorper@aten s
Aew eve  oHUed. 2. D0HeA00. WM. Krer i YR 2. AN ..
Jesnen...2. lille. it Hove. work aapeh. Bt ke il heve ...
. grer. e . . e 901500, 2CCEPAS. e QXev0 00, Mem .
AL or . Me second, ho MNOR | Kan 260k B0 0CERe.
05 nzh. then. W eUre Lwex. veal intore.......
A vpe. . daxes. desensegen. At (ovkdny o Hus will. rctwa ....................
aeny... Feople. will veidl..£ox 0y MO Ho0ek, S Heg.o..........

..... Woodt. hzve. Lo PRy, Hughw. £2xen. ;s 3N _be Shadnot.......

IAL Economics WEC14 01 30



31

e Y2XAC. GANYE .

NCasioke, 00 Khe Leafor cuvve. fhek 25 te 42X ye. LaMR%N ...
Bt Aox vevenwe, denenen. Decense. peapte. I Lol Melr
WO dp DA Lo 42Xy S\ £or. SME. 1515 00k workin ...

Yo 0. he. oo xrke. 05 \OML Azx | 20l ?M&ﬂq....!aﬂ... S—
ORI > S\ T O W (,m\e,

........

\{ Bere oW mwcmm\mm % 3 VERA ANCOTUe WA
AR 0. A VAU 1A eEA 1AM il edupe
wnww’nm o0 Arzeac

}zm(rf{npmﬂtmm ........ Mrc ....... &efa# ..... ;uhm ...... uxllamz .....................................
Mot gosts i s Wil Inucase. 0CHPOYMEM A ...

........................

Mawdmr ;[ M A2 ML .. {vp Yete. of Nete fex.,
Ao, s shavlel. ke AU . ineamdicty.. . aoverortent . wa shodd ..

IAL Economics WEC14 01




OV WK Azx xerrenves. A, NI, ...
Mg gocexaxienk cem e dIRIONes  0c. Belkane. benedts,

Q. Aeaitys. WM. WA dpeese. de. oty s, harien cIpicel..
LR ' RS, . ey (e alsp sovest
Sttt FON 200k \UACZHE.  CLOMMANS.. QRN ro

- e APl e RN AR
X, AT

_indttrect  Fols. R e

......................................

........ %mmmewth@%mueﬁ sud RCLUCSEe
Ot (€. rise ). dop iovu X
..... WL B dkefo .

IAL Economics WEC14 01 32



I "\\

N / ResultsPlus

/"‘--'- Examiner Comments
This response just gets L3 for the two points explained. It was not able
to access higher levels as there was no context integrated with the
analysis points discussed. Similarly, it only gets top of L1 for the
different evaluation comments included. All the arguments are not
fully developed and hence the answer attains bottom of L3 for KAA
and top of E1 for EV.

\ ResultsPlus

| Examiner Tip
Centres should ensure candidates focus on developing only two points
by adding multi-stage chains of reasoning. Evaluation of these two
analysis points should also carry depth to access the higher levels.
There is a lot of breadth to answers and this limits the ability of
candidates to develop their arguments.
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Question 9 (x)

This question had asked the candidates to evaluate factors that influence a country’s
international competitiveness. To access Level 4 for KAA candidates are required to refer to a
developed country of their choice in their answer.

Most were able to identify the factors. The most common points being focused on exchange
rate and productivity (and it's links to unit labour costs). Some answers carried a two-stage
chain of reasoning without application to key terminology and concepts, and therefore,
candidates were not able to access Level 3 KAA. Those who linked it back to economic growth
did not attain the higher-level marks.

Candidates struggled to evaluate effectively. The majority of candidates gave solutions how
to increase productivity of New Zealand and this got no credit. Other points were quite
generic and not very well developed; they did not achieve more than Level 1.
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/--.. Examiner Comments
This response gets the top of L4 for analysis for its first two points
made on unit labour costs and exchange rate. Similarly, it manages to
get L3 for evaluation comments on inflation and PED. Top end of the
level could have been achieved in EV if there were more chains of
reasoning included with context effectively integrated. Overall: high L4
for KAA and low E3 for EV.
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Examiner Comments

This response gets bottom of L3 for the various factors explained but
not fully developed. Similarly, it only gets low L2 for the different
evaluation comments included. All the arguments are not explained in
depth and did not have integrated context throughout. Hence the
answer attains bottom of L3 for KAA and E2 for EV.
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‘4 ResultsPlus
\_. Examiner Tip
Centres should ensure candidates focus on developing only two points
by adding multi-stage chains of reasoning and in context. Evaluation of
these two analysis points should also carry depth to access the higher
levels. There is a lot of breadth to answers and this limits the ability of
candidates to develop their arguments.
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Question 10 (y)

This question asked the candidates to evaluate government policies that could be used to
reduce income inequality. In addition, to access high Level 4 for KAA, candidates are required
to refer to a developing country of their choice in their answer.

The most common policies mentioned were linked to an increase in progressive taxes,
minimum wages, and welfare payments. Most answers demonstrated chains of reasoning,
but they were not always fully developed or had some stages omitted. These candidates
were not able to access more than Level 3 KAA. Those who mentioned causes of income or
wealth inequality did not attain any marks.

Evaluative comments were quite well written. Many offered points on why government
policies are not likely to be successful but often went on a tangent and did not answer the
question. These were also not always explained in good depth. Rest of their points were
again quite generic and did not have any chains of reasoning and did not achieve more than
Level 1.
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Examiner Comments

This response gets L4 for analysis for its first two points made on
education and taxes. Similarly, it manages to get top of L3 for the
evaluation comments. Top end of the level could have been achieved
in KAA if there were more chains of reasoning included with context
effectively integrated. Overall: L4 for KAA and high E3 for EV.
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¢ / ResultsPlus
/""-'- Examiner Comments

This response gets into L2 for the various policies explained. Similarly,
it only gets L2 for the different evaluation comments included. All the
arguments are not fully developed and hence the answer attains
bottom of L2 for KAA and top of E2 for EV.

A\ ResultsPlus
\_/. Examiner Tip
Focus on fully developing only two KAA and two EV points to maximise
chances of attaining the top end of the higher levels. The recurring
theme is that there is a lot of breadth to answers and this limits the

ability of candidates to effectively develop their arguments.
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Paper Summary

The main implications for centres regarding future teaching, learning and examination
preparation are:

Ensure that all parts of the specification are taught and internally assessed. This needs to
include addressing all the quantitative skills (as found on page 69 of the specification).
Candidates must read all questions carefully, and make sure that they have addressed all
parts of a question in their response. In a few different questions on this paper, not
understanding requirements of the questions, in terms of its depth and breadth, was the
main reason for low scores.

Encourage candidates to draw accurate, appropriate, legible and labelled diagrams to
support their arguments, even if not required. This would help add depth to arguments.

Section B: Ensure that candidates refer to the relevant extracts but do not copy from them.

Brief quotations are acceptable but, in themselves, will not achieve higher level marks.
Remember that the 4 - and 6-mark questions do not require evaluation, so please use the
time given effectively and avoid assessing the analysis points made.

Section B 14-mark question and Section C essays: Encourage candidates to develop a
chain of reasoning by analysing two salient points in depth. By contrast, covering a lot of
points in a superficial way will limit the mark to a low Level 2 at best. In addition, analysis
needs to be contextualised by using relevant source information (Section B), appropriate
examples (Sections B and C) or context at the start of Section C questions. In addition,
ensure that candidates are aware that evaluative comments should be linked to the
context of the question being asked. These should have a chain of reasoning or sufficient
development to be able to achieve at least Level 2. To achieve Level 3 for evaluation in
Section C it is necessary to include an informed judgement.

Candidates are encouraged to have a clear structure to their answers. They must avoid
writing essays in bullet points or in long blocks/paragraphs without making a distinction
between their analysis and evaluation points.

Encourage candidates to make full use of the specimen papers, previous examination
papers, mark schemes and principal examiner reports.
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Grade boundaries

Grade boundaries for this, and all other papers, can be found on the website on this link:

https://qualifications.pearson.com/en/support/support-topics/results-certification/grade-
boundaries.html
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